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Gala Coral Group Limited
Forward Looking Statements

This report may include forward looking statements. All stéseptieer than statements of historical facts
LQFOXGHG LQ WKLV UHSRUW LQFOMX®RLIFQRD O ISRWHWLIHRIP UBX QLUQ*D\O/D D&
strategy, plans and objectives of management for dpenagions are forward looking statements. Such

forward looking statements involve known and unknowrurglestainties and other factors which may cause

the actual results, performance or achievements of Galao€industry results, to be materially different

from any future results, performance or achievemergssegbor implied by such forward looking statements.

The words “believe,” “anticipate,” “expect,” “pegtiiintend,” “estimate,” “plan,” “aim,” “assumé&precast,”
“project,” “will,” “may,” “should,” “risk,” “probale” and similar expressions, which are predictiémdications

of future events and future trends, which do tetereo historical matters, identify forward I@ktatements.
All statements other than statements of histégittal included in this report including, withauitdtion, in
UHODWLRQ WR WKH *URXS -VXDOMH RW RGW DIHIRQV P B QY SHHW \E RV LW
growth potential, strategies and information aheutacro-economic, industry and regulatory emeérgn
in which the Group operates are forward lookirgdd®e of this report should not rely on forwardihgp
statements because, by their nature, such fooekingl statements involve known and unknown nigks a
uncertainties that could cause the Group’s aesuitsy performance or achievements and the daeeatopf
the industry in which it operates to be matediffityent from those expressed in, or suggestde fgrward
looking statements contained in this report.

These forward looking statements are made as of thd tatereport and are not intended to give any
DVVXUDQFH DV WR IXWXUH UHMNXRIWW K HHLWREKIS UV WIKWHHFINRKIEVOQRW RW KH
DQ\ REOLJDWLRQ H[FHSW DV USUKXDWHGUEVXOZWRUEDROYKRPRISWR WR
UHYLVLRQV RU XSGDWHV WR W RHWHIA HFRFUZ BHYE @R R NALIQD W W B RXHP HFQ W K
or new information of which they become aware after the date of dhis rep




Gala Coral Group Limited
Use of Non-GAAP Financial Measures

7KH *URXS XVHV WKH (%,7'$ EDVHG ARHI R B HDH[ PHHIDW XRIGIDFOI (W6 HIPY L Q V
*URXS GHAQHYV (%,7'$ EHIRUH H[FH3WWR®DOWKMHHPNWUDLR G @BIQFFWL B @ QWHR
QHW AQDQFH FRVWV GHSUHFLDW DRQLWH® \D PIRQUAVDOXVEALWURIU R AW HIRMN§
A[HG DVVHWV )RU D GLVFXVVLR® RI (HfFISSM RRQ@DO, WW PPy KVHH L QR 7 |
EBITDA before exceptional items for the Group and for all of its divisions.

This EBITDA based measure is anon-U.K. GAAP measerérohp uses EBITDA based measures as internal

measures of performance to benchmark and compare pederimath between its own operations and as

against other companies. EBITDA based measures areemessdiby the Group, together with measures of
performance under U.K. GAAP, to compare the relatife p@ance of operations in planning, budgeting and

reviewing the performances of various businesses. Thel@tiewves EBITDA based measures are useful

DQG FRPPRQO\ XVHG PHDVXUHV RI AQRSHRUDW ISHIU BRURPPD PK) G R W& B U
measures under U.K. GAAP because they facilitate appeaformance comparisons from period to period

and company to company. By eliminating potential differenessilis of operations between periods or
FRPSDQLHV FDXVHG E\ IDFWRUV DX\WKR D VP8 WK RIGNL DAVQIDRYF ID@IG DODRER B Iy
taxation positions or regimes and exceptional items, theligtmyes EBITDA based measures can provide

a useful additional basis for comparing the current perforaiaheeunderlying operations being evaluated.

For these reasons, the Group believes EBITDA basedeseasd similar measures are regularly used by the

investment community as a means of comparison of compéamée&ioup’s industry. Different companies

and analysts may calculate EBITDA based measures differemdlifing comparisons among companies on

this basis should be done very carefully. EBITDA based@seagunot measures of performance under UK.

*$$3 DQG VKRXOG QRW EH FRQVLGHXHEY W QW XWRBY WRER R RHIU BRVQ\QW LBXU
as an indicator of the Group’s operations in accordance with U.K. GAAP

,Q DGGLWLRQ WR WKLV (%,7'$ EDVHGRWKHWUXQRQVBKH *45RXSQMWF LG G
in this report, some of which the Group refers to agptdgrmance indicators”. The Group believes that it is

useful to include these non-U.K. GAAP measures asdhisgd by the Group for internal performance analysis

and the presentation by its business divisions of theseesdacilitates comparability with other companies

in the Group’s industry, although the Group’s measuresombg comparable with similar measurements

presented by other companies. These other non-U.KP G®eAsures should not be considered in isolation or

construed as a substitute for U.K. GAAP measureondaicce with U.K. GAAP. For a discussion of certain

of the Group’s key performance indicators, see “Trading highlights”.

NOTICE
These interim accounts have been prepared at the level of Gala CpriainGied.

As permitted by the bond indentures, the Group is alloweepare interim accounts at the level of either
Gala Coral Group Limited or Gala Electric Casinos plc. In ordertoonise external reporting where
possible for the Group, Gala Coral Group Limited is the preferred repatiting e

JURP D SURAW DQG ORVV DFFRXBEMWWIZHIUW\GS B F AR X B WW KHR GV RIG UGDMW H G
Limited and those at Gala Electric Casinos plc is an immaterial amgtoup interest payable. From

a balance sheet perspective there is a small differeeteagsets relating to the amount due in respect

Rl VXERUGLQDWHG JURXS GHEW WKH “&RPH RDQ VYRWHINW DRY@ GALK IHHUF
and reserves.




Gala Coral Group Limited
Management Report

OVERVIEW OF THE QUARTER
7KH NH\ AQDQFLDO KLJKOLJKWYV LQ WKH ZHHNV HQGHG $SULO y

¥ 7XUQRYHU RI .. PLOOLRQ HRDG RURWKHZBVLRU \ADUOOLT

¥ *URXS (%,7'$ SUH H[FHSWLRQDOV RIOOLRQPLODOLRQ PLOQOLRQ DK
SULRU \HDU

t 7KH FDVK LQARZ IRU WKH TXDUWHWIRIOLRQ PLQPQRG@HG FDSLWD
WKH EXVLQHVV RI .. PLOOLRQ PLOOLRPQOOLRQ.. DVEZ&BODRDQV
UHSD\PHQWY 7KH SULRU \HDU FDVWHF}MARIVVQERRGMIGH..G LV PRODQ RR
primarily as a result of the sale and leaseback of properties in Coral.

The key trading highlights in the 12 weeks ended 7 April 2012 were:

f (%,7'$ SUH H[FHSWLRQDOV LLWHQBIQZHWW MWPIOWWEHGLRU \RDOO GRIY C
weather year on year and the movement of the Grand National into Q3 in 2012.

t *URVV SURAW JURZWK LQ DOO GLYLVLRQV

&RUDO RYHU WKH FRXQWHU RH&SUILRRNVHDIUQ ZLWKHD ¢ VRURMJ JUR)
GXH WR IDYRXUDEOH IRRWEDOO DQG KRUVH UDFLQJ U

¥ &RUDO JURVV ZLQ SHU PDFKLQH SHU ZHHN RI

%LQJR JURVV SURAW DKHDGJBRZVWKKH LSU VB H QB D3H G KHDBPI®@ I C
machines performance.

+ &DVLQR JURVV SURAW BD\KHQPGPRSDRYREG \HDRLGUZYQQPDUJILQ RI

SHPRWH JURVV SURAW D KHIXW¥VRR FOHDUOMV \HXS) IRUWR @OF WQWHUDFV
for Coral Interactive

s ,WDO\ JURVV SURAW DKHD\GJBRZAWKKH LSU RRW N BB UV S R UWHQ EHWW
online gaming.

+H

+H

+

OVERVIEW OF THE QUARTER BY DIVISION

Coral

7XUQRYHU LQ WKH TXDUWHU LQEUWEWABUR\QJ WRGHUO\LMUODLRIW K L
PDFKLQHV 7KLV LQFUHDVH LV GHVBDWRBKWRK WRRNQSORDIFW KH) *WR I & H
ODVW \HDU EXW DW WKH VWDUW RLDMKHDKLUG TXDUWHU LQ WKH FXL

27& DPRXQWY VWDNHG ZHUH EFHIOHRZRW K@IDRQUW.RWU EN\HDDF s BDYQOH-@I OO D!
DQG WKH WLPLQJ RI WKH *UDQG RRYWRIGDIR UWKH $PQWWHRIQI RY W MWYEDNH
VKRUWIDOO LQ VWDNHYV ZDV BRRWHHRWKDRQQRFDMHM. ERD VWURQBES2A7 DKHD(
\HDU UHVXOWLQJ LQ JURVV ZLQ DKHDG RI WKH SULRU \HDU DW ...

ODFKLQHY DPRXQWYV VWDNHG ZHUWRVWDWEHQ G \BIOKMWDREQGXH W RZDWKLP S U |
PDUJLQ *URVV ZLQ SHU PDFKLQH SHU ZHHN QUNH IRU OWRH..EDVLVIJWR.

2SHUDWLQJ FRVWV EHIRUH GHSUHFLPWOQRQRMQG DRIRIKWUVDWLRQDYZH
increased payroll, property and content costs dueteogrstath, increased opening hours and contractual
DQG LQADWLRQDU\ FRVW LQFUHDVHYV

(%,7'$ SUH H[FHSWLRQDOV RI .. PLOOL®R QHDOWYV ... PLOOLRQ DKHD




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER BY DIVISION (CONTINUED)

Bingo

7XUQRYHU IRU WKH TXDUWHU LRON \HDEHHORZ WKDWLRIOMRH SKLV GHFI
LPSDFW RI WKH FKDQJH LQ WKH SKDM WPHGE XFEH GQWHIRYQDED TEXIDQUIVR HZUK M
FRPSDUDEOH EDVLV WR WKH SURRWOWHDQW 7KLY SEKIRQUADVOHOUL]H PL]J
income but also results in a corresponding reduction of sadés, and does not therefore adversely impact

JURVV SURAW $GMXVWLQJ IRU WKIH S WXRIQ RWIHW ZRYV FERKPDE RQ SU
IURP WKH HQG RI WKH VHFRQG TXDUWHQLVE@ G E\DMQIGHZW & DUKSD ¥ X DW MVHHU

$GPLVVLRQV ZHUH ORZHU \HDURR QNV\KHD U HSXIERDLWRLD L Q@ M UH H HBVLDQAO W
WKH HVWDWH 6SHQG SHU KHDG LE®ISNREWDEIEA GULRE Q@ SAULUNH UROD\ E)\
on interval bingo (Party Xtra) and machines. This is siteofeinvestment in automated game and caller

technology in interval bingo and the roll out of new madeadormats plus the introduction of server

based gaming machines across a large proportion ohtheR¥siduct margins remained strong throughout

the period.

7RWDO JURVV SURAW LQFUHDVHG E\ ... PLOOLRQ \HDU RQ \HDU

2SHUDWLQJ FRVWV EHIRUH GHSUHFLPWQRQRMQG DRIRIKWUVIWWD R QW K HH
a result of investment in customer service and incregseparty and utility costs. The prior year also

EHQHAWHG IURP .. PLOOLRQ RHBQH WK FRWIMW EWXK) HAVYW DIMNRFH DWW
ZKLFK UHGXFHG RYHUDOO FRVWV LQ WKH TXDUWHU ODVW \HDU

(%,7'$ SUH H[FHSWLRQDOV RI .. PLOOIUR® W DND.U PLOOLRQ ORZH
Casino

7TXUQRYHU IRU WKH TXDUWHUOIOQRWHBGBAHE HEFQ SW R DULQORERPRPSURYHPE

The division continues to drive its strategy, maslieed in the second half of FY11, to focus orehigtlue

SOD\HUV 7KLV KDV OHG WRDGRHBVLRQ YHRU WHKEHXFXBRRWOHWHRIEDVLYVY RQ
DQG DQ LPSURYHPHQW LQ JDWIRQU HOWKRBNSIHQY KIMVDKGARURS LQQBEZEH WKDC
RQ D OLNH IRU OLNH EDVLVLQ’'RH JDPLQIJWKRVHERQEDRDWWHU ZDV
high roller impacted prior year. This strong margie than offset the decline in cash drop, resuitgaming

JURVV ZLQ DKHDG RI WKH SULRU \HDU

*URVV SURAW KDV LQFUHDVBEBLB\J GHHIDLY ROLMHDWKH WRMRULW\ RI WKH

2SHUDWLQJ FRVWYV EHIRUHRQHE&DMHALDWURHD DG B\P R WIRWBUD®WHRIQ L
payroll, promotions, property and utility costs.

(%,7'$ SUH H[FHSWLRQDOV KIHHD.G RPFLWIOH RBQ ZPWY \H D




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER BY DIVISION (CONTINUED)

SHPRWH ,QWHUDFWLYH

7TXUQRYHU IRU WKH TXDUWHURZD VHD EBOWR Z WK PWORILRW®H BRIWDO DPRX
DKHDG \HDU RQ \HDU ZLWK JURWHAWZ LKR ZHIYKIHD &\ KHUKHD\ERQXV FRVV
GULYLQJ WKH VLIQLAFDQW LQFUHDVH LQ DFWLYHV FXVWRPHUV DFUR)

Remote - Gala Interactive has shown strong growth ia eastomer levels. Combined galabingo.com and
JDODFDVLQRY FR XN DFWLYH FXWWRPSHUMR UQHDMWDVRGORZLQRDHULPS
focus around retention and reactivation of custonmstreong new games pipeline, attractive jackpots on key
QHZ JDPHV DQG WKH LPSDFW RI| DWSHQB GHW FX ¥ IWRPMHLI @D ¥ YHLLIMIH F |
of the prior year, however, due to an increase invaluerreactivated customers within the mix. Amounts
VWDNHG ZHUH PDUJLQDOO\ DKHDG Rl SULRUDKBNGOHYHOV ZLWK JUR

5HPRWH &RUDO ,QWHUDFWLYH RDNHSHDVWVRYPRYGHIH®OHRTX D UOALMB I RLL
OHYHOV DKHDG RQ FRUDO FRJIXBSHUKRWYPIDW PHSDLUW QF W&BIU IM\F WVW R [
actives number included those betting on the Grand Natibilst,the actives number for 2012 does not

GXH WR WKH WLPLQJ RI WKH $LQWDUNHHD J HO/MWYLHYM\O RMK ER U B D UF R6 X IR UAM\
SULRU \HDU ZLWK JDPLQJ DPRXQWEHWMWMLKHG 7H OBIEHING VMADNH\K R Q IH
SULPDULO\ DV D UHVXOW Rl 9 NMHVNFWLRZWK RVR UBDFXRWVLQ OORWDBRI® &
WHOHSKRQH EHWWLQJ RSHUDWLIRRQRWYDUKHQFRPELQHEG W S REUSNVEHKRD\G
\HDU 2YHUDOO WKLV UHVXOWHG RQ VHRWY V7 KHQU .HV X ® WY OIRRIQWXKHH B G L\
WKH SHUIRUPDQFH Rl HXUREHWXRRWPKZKABWWBY RO RANKHIGOLDQV W KAHQ DRQ F L
GHOLYHUHG VWDNHV RI .. PLOOLR®AWRVV..ZLPIROQLRQPLQG LIRY (%
RI .. PLOOLRQ GXULQJ WKH VHFRQG TXDUWHU RI WKH SULRU \HDU

2SHUDWLQJ FRVWYV EHIRUH GHSUHFIPDWORQ @ ® GJR AR WWLVQ W/LKRHQ SAH_U
of increased marketing spend.

(%,7'$ SUH H[FHSWLRQDOV ZDV .. PLOOLRQ DKHDG RI WKH SULI

Italy

7XUQRYHU LQFUHDVHG E\ WR ... UQRYBOLRIMV EKIN JEREZYHQ LRU MPX
HQKDQFHPHQW Rl WKH RQOLQH JDIRGQJIQRWKHN UQ X ZW KFRXDJWV HQWRU R\
\HDU 9f$EUX]]R:- JDPHV

6SRUWY EHWWLQJ DPRXQWYV VWDRMG LQFURBYMB GE % HWIMKIHQ Y SRAMHW
ZLQ PDUJLQ DFKLHYHG ZDV VROLBHEWQG ZKBXWZW¥K LD/ MWW L EXSS&/D U O\
WKH VHFRQG TXDUWHU RI WKBALRUWKD WHDVW R BHORZD W KIDQVIR R WAK H
VSRUWY EHWWLQJ FRQWLQXHEGVRWMKNREZY VIWRRE QXK P 2 U\WN K VD F/ROQ\N VD V W
WKH SULRU \HDU 6LPLODU WR /%2 VARW WRR GVKEXRQIOLWVH EBVJ0R ZRIU
SULRU \HDU GHOLYHULQJ JURVV ZLQ DKHDG \HDU RQ \HDU

2WKHU JURVYV ZLQ JUHZ E\ .. PLOOBRRQOLRQ RULIRMRMWOYIGXHURR $EU.
We continue to take a reasonable market share efitigames, but the overall growth in the market has been
GLVDSSRLQWLQJ 7KH DSSURYDO LR RHOIMUHIMH 8 RWO MR QOLHAGW Q WIKOL\F X
overall online gaming market, is still pending.

2SHUDWLQJ FRVWYV EHIRUH GHSUHFIPDWDORQ @ & GJR AR WWLLYQ W/IKRHQ SAH.U
RI DGGLWLRQDO SD\UROO DQG PDUNHWLQJ FRVWY DVVRFLDWHG ZLWHK

(%,7'$ SUH H[FHSWLRQDOV ZDV .. PLO O LIRKH DR3J RV KHKHX® U MRFUU\ H D U




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER

*URXS WXUQRYHU IRU WKH VHFRIQQAOTRQRUWHW R QF UHDPMHEER Q.

7KLV LQFUHDVH LQ UHYHQXH KIDY RFLFMHURIH G G H QS\LHUHY D/E 16 ER DR TH L F
UHGXFLQJ WXUQRYHU EXW GRHWQRWORGEY B U VRO \WRIS L PWDIFUIRRY B/KR
ZRXOG KDYH LQFUHDVHG E\ DQ DGEBURKNR P,T'$. S UH OIORLHRSMW\IHDQDR Y \
E\ ... PLOOLRQ WR .. PLOOLRQ PLOOLRQ

General administrative expenses include central functigndepségiation and non-cash amortisation of
JRRGZLOO DVVRFLDWHG ZLWK WKH 5HFRMDH, WIDRAE\O R R ¥ WLV IK\DLYRHQ L@ G H
million over FY11 with the increase driven by additional investment in thré¢ stnpgture of the business.

S3URAW EHIRUH LQWHUHVW DQG WD[ GHFUHDVH®WORLRQ PLOOLRQ LQ

, QWHUHVW SD\DEOH RI ... LRRBLEKONVRIQFUHDVHG ELO.EGD W LOWIAFRDYU RIHU

UHAHFWLQJ WKH LQFUHDVH G BEWURDDRQWHUWKW UBRAMPDRELWK ZKLFK

DQG WKH KLJKHU *&*/ ORDQ QRDNHQ RWDIOW QHK H7 KHVX&HE @R SDUW RI

restructuring. These notes are subordinated @rtlup’s senior secured debt and its senior noteest is

QRQ FDVK DQG UROOV XS DQAFXDREHU 7KH QRWHYHRIWVSERIHD PQRQOVR L
PLOOLRQ LQ UH®DRILB® BMR LW KKHDS8BH WLD/ DXPMRWVUHHIY WD M H F H

..QLO PLOOLRQ RWH&LWR HI[FHBMILARRIO UHOWAVHVW UHFHLYD

7KH RYHUDOO UHVXOW IRU WKRH TXDUWPWLBO ICRY HURW 5 DWW IGRW R \D 3 LDRRAA
in 2011.

CASH GENERATED FROM OPERATIONS IN THE QUARTER
'XULQJ WKH TXDUWHU QHW FDVK LRIARYZLRURP RSHUDWRRQWLRI)N .7KLV

RXWARZV Rl ... PLOOLRQ DVVRFLDWHX ZLWK .UHVRIUXFMRQILQJ DQG |
2l WKH FDVK LQARZV ... PLOOLRXYHVWHG LQPURK®EFRAXZDVRUIKQG FD

LQ WKH TXDUWHU 7KH SULQFLLRIORD UMDYV RRQ G SAV) B X2\W IRH RQFTZXAW2W L ¢
PDLQWHQDQFH DFWLYLW\ LQYHVWPRHKQDW H@RUDPQAZ FOKKELQ® WD QERW
and refurbishment costs in Casinos and ongoing investment in prodoptrésntén Remote.

IHW UHFHLSWV RI .. PLOOLRQ LQ@RAWKHUKBHUWHG LQ UH.ODWRIRGOWRQ
A[HG DVVHWYV 'LVSRVDOV GXULQJ DQGS OHDDAHED FMHMID WJHHE RARFO @V KHR |
ZKLFK UHVXOWHG LQ QHW UHFHLSWV LQ WKH TXDUWHU WR $SULO

$ IXUWKHU ... PLOOLRQ RI FDVIGZOWKHWLAOQDAELWR PRIHWNVLQWHUHYV
WKH TXDUWHU ZLWK WKH UHG)XORWHQ QY \GRID WK MWYHQLRRLQH R UHRY R BV

7RWDO FDVK LQARZ IRU WKH TXDUWHU zZDV .. PLOOLRQ P

8QOHYHUHG IUHH FDVKARZ IRB WX\HQHD FWWK LEPOWKUBYDL OREWM VQ G
PLOOLRQ . PLOOLRQ




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER (CONTINUED)

NET DEBT AND LIQUIDITY
7TKH *URXS:V IXQGLQJ DQG OLTXLGLMQWHRYQWQRI® ULHWFBXWWYHQWW®\ GHHE

SXUSRVHV ZDV .. PLOOLRQ..QHW RLQUVRA BRVDW YGEHHSYWHWPEHU
reduction driven principally by a reduction in the cash collateralisé¢ibersof credit.
7TRWDO QHW GHEW RI .. PLOOLRQOOLGHBE WKHDRVEHQIFUHDV.HG VLQFH

to the rolling up of non-cash interest on subordinated loans fromrttageuiarent company.

&DVK DW EDQN DQG LQ KDQG RI ..G FDPMKO EDRQ QRH\O X’ \F ROQHIGHD/ QWL
PLOOLRQ

EXCEPTIONAL ITEMS

([FHSWLRQDO LWHPV LQ WKH TXDUWRUOMARQQWHG W.R DPERDURH RIQ
primary drivers of these costs were the expenseaatassoith the re-platforming of our online websites and
costs associated with the proposed disposal of our CasimesfuYear to date exceptional charges amount

WR ... PLOOLRQ )< PLOOLRQ
Unaudited Unaudited Unaudited
sixteen twelve year to
weeks to weeks to date to
14 7 7
January April April
2012 2012 2012
. P ..P ..P
([FHSWLRQDO SURAW DQG ORVV FKDUJH
Onerous leasés 2.4 0.2 2.6
Remote re-platforming 4.2 1.2 5.4
&DVLQR GLVSRVDO
Other restructuring and impairment 15 0.2 1.7
8.2 3.4 11.6

([FHSWLRQDO FDVKARZV
2QHURXV OHDVHYV

Remote re-platforming (1.1) (1.0) (2.1)
Casino disposal (0.2) (0.5) (0.6)
Other restructuring and impairment (6.4) (0.3) (6.7)
(13.8) (2.7) (16.5)
Movement in working capital relating to exceptional items$ (5.6) 0.7 (4.9)

17KH SURAW DQG ORVYV FKDRQHURXVWXHHDWDW RV R..G D WRICRRIUR DO QHW F
from provisions.

21HIJDWLYH AJXUH GHQRWHVY FDVK RXWARZ

PENSIONS

Since 24 September 2011 there have been some chdngessgsumptions underpinning the calculation
RI WKH SHQVLRQ SRVLWLRQ LQBDOHUDVFXHOXFWEHVEBLVFRXG®UUDWH
6HSWHPEHU UHGXFLQJ WKH QHW VXUSOXV UHFRUGHG




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE YEAR TO DATE

7KH NH\ AQDQFLDO KLJKOLJKWYV LQ WKH ZHHNV HQGHG $SULO y
$ 7XUQRYHU RI .. PLOOLRQ $SULO PLOO.LRQ PLMXHDEG RADWKH

t <HDU RQ \HDU JURZWK LQ *URXS JURVV SURAW RI

$ <HDU RQ \HDU (%,7'$ SUH H[FBIG W LERYDLQW VYURE WP QWY RR/ IV *UR
SUH H[FHSWLRQDOV .. PLOOLRQ DKHDG

t 7TRWDO FDVK RXWARZ IRU WKH SHULQRGRRIRL. ... PLEOORQRQ $SAKLY
FDSLWDO LQYHVWPHQW LQ WKH EXVLQHVRLRIOLRQ PNVNOOH®Q DV$SUL
$SULO PLOOLRQ RI QHW GHEW UHSD\PHQWYV

OVERVIEW OF THE YEAR TO DATE BY DIVISION

Coral
7XUQRYHU KDV LQFUHDVHG E\ WR ... K 27ISODQBPREWKQWWURQJ JUR

27& JURVV ZLQ KDV JURZQ E\ DHRQGRHUMHDQJ GQEVHOEN LQ DPRXQWYV
by a gross win margin 60bps below the strong margin aahigneedrior year. Excluding the impact of the

PLOGHU ZLQWHU ZHDWKHU DQG WKHOWLPIL QI&RJI WRK/N ZUDQKSD VDMWY FRUHT
over the prior year, despite the lower gross win margin.

ODFKLQHV JURVYV ZLQ LV D KH G RO\ WEH JURZARVUK\MBHQZILQV E RVQK D PF
JURVY ZLQ PDUJLQ *URVV ZLQ SNUHB®EKFKLQMHIHW KH BN IKPPW \IHDRU WER .
IRU OLNH EDVLV JURVYV ZLQ SHU PDFKLQH SHU ZHHN LV DKHDG DW ..

2SHUDWLQJ FRVWV EHIRUH GHSUHFLPWQRQRINIGLDRRW W QV\U KWH. FEQ U DHH
of increased payroll, property and content costs dstat® growth, increased opening hours and contractual
DQG LQADWLRQDU\ FRVW LQFUHDVHYV

(%,7'$ SUH H[FHSWLRQDOV RI .. PLOOLRRUWZDYV ... PLOOLRQ EHO

Bingo

7XUQRYHU IRU WKH KDOI \HDU IWMRU \HOLWOMRQ. ORZPUOWKRQ WKHVSG

WKH LPSDFW RI WKH FKDQJH LQ VKKHAKSKDW UHG X FH G QRXHIW YAV % HQ UF

FRPSDUDEOH EDVLV E\ DSSUR[LPDWHHWGEW..RI WHKLLOVORRMQ JHF WX G Q@Y MK
\HDU RQ \HDU ZLWK JURVV SURAW LQFUHDVLQJ E\

$GPLVVLRQV KDYH LQFUHDVHG E\WKR YHHP RAKMHOSRIL RWHHH BUQ GR V. L MHHU
LV HVWLPDWHG WR KDYH UHGXFHG RQHUBO®@HDIG\P [SVUMLARDQJ ICCHYE OIVY B
DFTXLVLWLRQV RQ D OLNH IRU OWKH BEDYRV DHIPULVE HRGQ VW H WK B HYPHE(Q
RI I[UHH ELQJR 6SHQG SHU KHDG\KDV RROQWDYXHGRWWRKVERBG VLW URDKH
\HDU RQ D OLNH IRU OLNH Z2DK LW DAWKSHDRDG RDWHDRUILWHR/ DQG L
bingo (Party Xtra) and machines.

2SHUDWLQJ FRVWV EHIRUH GHSUHFLPMWILMRIR Q KE IXAHRUW KD DWAL RIQ STH
of investment in payroll to drive customer service, inglieageoperty and utility costs and one off cost
FUHGLWY EHQHAWLQJ WKH SULRU \HDNW DNVWIRHFAWDWHG ZLWK UDWHV UH

(%,7'$ SUH H[FHSWLRQDOV RI .. PLOOLRD ADVRU. \HIPLOOLRQ C




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE YEAR TO DATE BY DIVISION (CONTINUED)

Casino
7XUQRYHU KDV LQFUHDVHG E\ WR .. PWOOL@RQDBUQYHQFFRAHDULC

The continued focus on more valuable players has resaltetlirction in admissions for the half year of
DOWKRXJK GURS SHU KHDG ODW L@ RPURZWHGLB\ FDWKRGURS$ XR |

ZLQ PDUJLQ LV ESV DKHDG RIXOKMH GULRURWHDWDOD®W JURZWKVLQ JDPIL
ODFKLQHV LQFRPH LV DKHDGEWHWODHURQH\HRBRPRA G | DKG D GWR UH)

JURZWK LQ WRWDO QHW LQFRPH RI

2SHUDWLQJ FRVWYV EHIRUH GHSUHMAWNMDMHEG QG DRPYRHIUNV WKIHWE. RIQR UK |
investment in payroll costs in order to drive customereseingassed promotional expense, property and
utility costs.

(%,7'$ SUH H[FHSWLRQDOV RI .. PLOOLRQHDDYV ... PLOOLRQ DKHD

SHPRWH ,QWHUDFWLYH

7XUQRYHU IRU WKH SHULRG ZDV U.\HIPLO®URYHQ SHHPRULWK IE\SQR RH U
Remote — Gala Interactive and the closure of eurobet.com.

Remote - Gala Interactive has shown strong growth i& eastomer levels, with galabingo.com showing a
LQFUHDVH DQG JDODFDVLQRWBRDXWHDL DEQEYHBVIRODRZW LD LP.

focus around retention and reactivation of customengit®t®e increase in actives amounts staked on the

sites was below prior year levels due to lower spend ghef eaombined gross win margin was 30bps

EHKLQG WKDW RI WKH SULRU \HDQWGERH PQLQURVW RZISQ EGXRW RPL[ RIHO

of the prior year.

5HPRWH &RUDO ,QWHUDFWLYH &DNHSEDVRVYV P HAGWAH O PWRQY HD FOXUMNWHRIARHY

on coral.co.uk. Sports betting amounts staked have sthomgngrowth across coral.co.uk and Telebet, with

FRUDO FR XN VSRUWY EHWWLQJRMPRMXUW\D Y& DONBE EHW KMDON NMNDLK H L

due to the activities on one large staking customess Bettinig gross win margin was 140bps behind the

SULRU \HDU DW *DPLQJ DPRXIDVWRWY KNW DWHHG SHHOVR G UBQ G/ W RIP J

SULRU \HDU 7RWDO JURVV ZL@HD¥IZDRW W BDK HI® RQ WYX HWSHJ) DRG \HDOH

IRU WKH SULRU \HDU LQFOXGH PNVXKLBK ZIRW FOD@NMHH & IL @ XW RHE H R/ XFRV K

ODVW AQDQFLDO \HDU (XUREHWLEOROAL B OLYRVWEZLWQNRNHY RPLOOLRQ
PLOOLRQ DQG DQ (%,7'$ ORVV RI .. PLOOLRQ GMXOULQJ WKH HTXL

Operating costs, before depreciation and amortisatiomvi@er with the prior year resulting in EBITDA
SUH HI[FHSWLRQDOV .. PLOOLRQ ORZHU WKDQ ODVW \HDU

Italy

7TXUQRYHU IRU WKH SHULRG ZDVGULYPHKEOLIEG RQPVUKD\SHIGE RRIWDNLWDJ OHY
sportsbook gross win margins.

7TRWDO VSRUWYV EHWWLQJ DPRXQWYLRWDNEG ZFRH W VDKH X0 RV WKKDHY
IDYRXUDEOH WKLV \HDU GHOLYHULWRZDQFRPELQHRI/%2 DQG RQOLQ@GKI
D SDUWLFXODUO\ SRRU AUVW T XIKUWW HJUHVYROMKIG LQ AQRYVLDIA \HDU PI
\HDU RQ \HDU DW ... PLOOLRQ PLWIOHB QURVNVPDILQ OUBZXHW.R DQ DGC
of gross win from new online gaming content.

2SHUDWLQJ FRVWYV EHIRURR QHSUHF LD W LPFR@ OIQREQ DKPLRI DW U D\ BINK Y XRAMA H D
of the additional costs associated with the launacbngoing marketing of the new online gamingntont

(%,7'$ SUH H[FHSWLRQDOV RI ... PLOOLRQSPDRRU.\HDRLOOLRQ D
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Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE YEAR TO DATE

*URXS WXUQRYHU IRU WKH SHULR®RQFUHDRHEGOERQ $BUQROLRQ ...

7KLV LQFUHDVH LQ UHYHQXH KDY RFIFMURIH A G H\DS\LNUHY V& M6 ERQDR JHK L F
UHGXFLQJ WXUQRYHU EXW GRHWQRWORGEYBU\VRO\WRHK DL PWDIFURRY B/KR;
ZRXOG KDYH LQFUHDVHG E\ DQ DGGAR/ URMYXOW.LQ RYEODRQ WOWORY
*URXS (%,7'$ SUH H[FHSWLRQDOV LQFUHDV$SUED.. PLOOLRIQOWRR.Q

General administrative expenses include central functiomrabsien-cash amortisation of goodwill on
(XUREHW ,WDOLD VSRUWYV EHWW L JICALIPMIPE HVKHY E FRK @/ZA/L 0B SWHH YXLG
LQ WKH SHULRG $SULO PLOOLRQ

$ QHW FKDUJH RI .. PLOOLRQ LRIUWEA H[FHSWLRQOOLRWH RN\ G DW
LQFOXGLQJ .. PLOOLRQ $SULO RFLDWHG PALOMK. R'@ F B Q W RO/MDW H
UHGXQGDQFLHV FRVWV Rl UHAQWRHRLQOH SQBWIRWW VQIVRIR RXDWHE \ZIL VY
*DPEOLQJ GLYLVLRQ D .. PLOOLRQ Q$RUMOUDGLQJ SARPWEQMWR® O0ZUUCQ
GLYLVLRQ IRU FORVHG FOXEV D .. FBHCQOWRIRU WEHLOHOHDVH RALSWH
DQG D ..QLO $SULO PLOOHRRBLYYHWNIUBRPQ+ R I & XWIRHPIX Q@G 5
the year ended 24 September 2011 exceptional items alsib amclongb@irment of goodwill in the Coral and

5HPRWH *DPEOLQJ 6HIJPHQWYV RI .. PLOOLRQ

S3URAW EHIRUH LQWHUHVW DQG WD[ GHFUHDVHG WR ... PLCPQIORQRQ LQ

,QWHUHVW SD\DEOH RI .. PLOOKDY LGPWHDVHG E\ ... PIPQOORRQ |
\HDU SULPDULO\ UHAHFWLQJ WKH QQR U HDRWI&VL (RODBRE Y @ JUW KHH URHA §
DQG WKH KLJKHU *&*/ ORDQ QRWHY ABDUWIDQ¥WUXHGHD Y&S/DO RDRI Q\RKAHH V
restructuring. These notes are subordinated to the'$seajpr secured debt and its senior notes. Interest is
QRQ FDVK DQG UROOV XS DQQXOO\ 7 RNBOBRMVHV PDWEOH D VZRWREKD
$SULO PLOOLRQ LQ UGBPBPW LR XHRSW KR LCOP R LQWMWLVIDMWMWR QJ IRF
ZDV ... PLOOLRQ $SULO AHOMDWRY WRR HAKHHF&EW.LRQ P DOIOQ W &
from VAT claims in 2011).

7KH RYHUDOO UHVXOW IRU WKH D\@RYNLBRO .SHULRIGODLRIQU FRIP[HIVLHRC
PLOOLRQ LQ WKH SHULRG WR $SULO

CASH GENERATED FROM OPERATIONS IN THE YEAR TO DATE

'XULQJ WKH SHULRG WKH QHW FDVK LRIARILRLRP BSHUOWLRQV ZDVPL
7KLV LQFOXGHG FDVK RXWARZV RI UXFWRUDQL D@ ® WHRALID/OH. & [PW WRKC
PLOOLRQ

21 WKH FDVK LQARZV .. PLOOLRADYV BHBUQOHVWHG LQPWRBLIR@XS W
HISHQGLWXUH 7KH SULQFLSDOOBSRBQWI VEHQGE Z\WM URIQH/V \Q BI & N KGRASNH |
LQ &4RUDO LQYHVWPHQW LQ JDPLQJ RADKRHK ISXH W KODQVGH JDIPD FIOMREQ HY QL
development of a new concept club (‘Genesis’) in Gatesh@agbirdBvelopment and refurbishment costs

DQG PDFKLQH DFTXLVLWLRQV LQ &DVLQRVJIDSUR M@ ¥MWVWEP BRORRWH WKH

1HW UHFHLSWV RI .. PLOOLRQ L@LWIOHRHUZRGH USFUHLOHG LQ. UHO
Rl WDQJLEOH A[HG DVVHWYV 'LVSRWROWKGFXVDQH DQG UWILHDWHBD RN AD
SURSHUWLHYV ZKLFK UHVXOWHG LQ QHW.UHFHLGOMWROQQ WKH SHULRG V

$ IXUWKHU ... PLOOLRQ RI FDWWWWD\Q KW LGOH &M GJ M/RD PPHHHOWQ HINQ G QRAN
$SULO PLOOLRQ ZLWWKL®WKH WRHGCGPOWKLERDRD\BXKAWYRRWKWKH

notes and senior notes.

7RWDO FDVK RXWARZ IRU WKH SHULR® Z®X Rl ... PLOROLARAMLRQ$SBQOH Y

FDVKARZ IRU WKH SHULRG FDWH DN DWOBREDWVWRQ &DVY HIUHW. FRHD A IQ D QF L ¢
$SULO PLOOLRQ

11




Gala Coral Group Limited
Management Report (continued)

&855(17 75%',1* )25 7+( :((.6 72  0$<

&RUDO KDV KDG D UHDVRQD ELOMKVWHKH W VP R QA KRHI WKKLHU 6&U D XU WOHNJL RZQ I
on year comparison for this six week period (the Airgstigdt took place in Q2 last year). Amounts staked

on the Aintree Festival were ahead of the prior ydag faivourable result in the main race contributing to a
VWURQJ JURVYV ZLQ PDUJLQ D RIOUHH YOHDG KR Q HWVKKIDIN\H V W DYUDAOH B VWEK A KW K L
ZLWK DPRXQWY VWDNHG DKHIO® RH GNVKW LBRIQR UUWRDVY DG P B RN D (
been a softening in stakes over the most recent weeks.

In Gala Bingo the reduction in the level of free bingo Iméiswed to result in lower admissions on a year

RQ \HDU EDVLV 7KLV LV EHQHAWRRURWHPH® \8 HLQ KHIDHE FoORVHNV W IRHW KRHL |
EHQHAWLQJ IURP WKH SURGXFW LPSYRXHPHQ WVKLIH 86 RR Q Q/WHGN LDH W
a negative impact on admissions.

,Q *DOD &DVLQR WKH ORZHU \HDUFREDWBE GGRSVVHB Q\H RG VUHM HER W
VWUDWHJI\ LPSOHPHQWHG LQ WKH RAEWR Q® KILOIHRRY<OLNH G DYHUGE Q B
EXVLQHVV GHOLYHUHG D VROLG JDPLQJ ZLQ PDUJLQ RYHU WKH St

Gala Interactive continues to drive actives customey\Watlelsn increase in actives over the six week period

RI FRPSDUHG WR WKH SULRUU\HDBVYGHQRYBHURRDW KHDIU RQQHIRUDC
FXVWRPHU OHYHOV KDYH LQFUHEZVYA E\ DKHHDUG R @ X\SIDRIUVWHRGE E\ WK
betting margin and growth in gaming.

Eurobet’s amounts staked have shown excellent growgh lagtlo LBOs and online in the run up to what

has been an exciting end to the football season aaropg,Evith combined growth in stakes across both
FKDQQHOV RI SHVXOWV LQ WRBAHYQO ZHBM RD UMKIHF XBEDVRQSRRU
winning and the business making a gross loss for th& isék the key driver behind the weaker gross win

margin delivered compared to last year. Year to datebgbiamts gross win margins across both LBOs and

online remain comfortably ahead of the prior year.
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Gala Coral Group Limited
*URXS BURAW DQG /RVV $FFRXQW

Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
I1RWHYV ..P ..P ..P
Turnover 2 637.2 616.2 1,117.0
Cost of sales (145.1) (147.3) (262.3)
*URVV SURAW
Administrative expenses (402.5) (378.6) (1,277.7)

2SHUDWLQJ SURAW ORVV EHIRUH RWKHU RSHUDWLQJ LQFRPH

2SHUDWLQJ SURAW EHIRUH RWKHU RSHUDWLQJ LQFRPH DQDO\VHG D\
%HIRUH H[FHSWLRQDO LWHPV
([FHSWLRQDO LWHPV

2SHUDWLQJ SURAW ORVV EHIRUH RWKHU RSHUDWLQJ LQFRPH

Other operating income 2.0 1.7 3.2

2SHUDWLQJ SURAW ORVYV ‘
/IRVV SURAW RQ GLVSRVDO RI A[HG DVVHWYV

3URAW ORVV EHIRUH LQWHUHVW DQG WD]

, QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH

Interest payable and similar charges 4 (120.4) (107.0) (226.2)
2WKHU AQDQFH FRVWYV

/IRVV RQ RUGLQDU\ DFWLYLWLHYVY EHIRUH WD]
Tax charge on loss on ordinary activities 5 (4.1) (21.1) ) (7.7

/JRVV IRU WKH AQDQFLDO SHULRG

All operations are continuing.

7TKHUH DUH QR PDWHULDO GLIIHUWHQFHWVWLEHWEZHW EMWRK KD RAD R Q R WEIH
SHULRGVY DW WKHLU KLVWRULFDO FRVW HTXLYDOHQWYV

13




Gala Coral Group Limited
Group Statement of Total Recognised Gains and Losses
Unaudited  Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended

April April  September
2012 2011 2011
. P .. P ..P

/RVV IRU WKH AQDQFLDO SHULRG
(2.3) 0.8 15

Net foreign exchange adjustments offset in reserves

$FWXDULDO ORVV JDLQ RQ SHQVLRQ VFKHPHV
'"HIHUUHG WD[ FKDUJH FUHGLW UHODWLQJ WR SHQVLRQ VFKHPH
0.1 -

Current tax credit relating to pension scheme
7TRWDO UHFRJQLVHG JDLQV DQG ORVVHV IRU WKH SHULRG

ORYHPHQWUW\) JRYG®D *

Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended

April April  September
2012 2011 2011
. P .. P

Total recognised gains and losses for the period (44.3) (5.3)18.2) (6
Opening shareholders’ funds 242.4 860.6 860.6

SHFRQFLOLDWLRQ RI

&ORVLQJ VKDUHKROGHUV: IXQGV
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Gala Coral Group Limited
*URXS %DODQFH 6KHHW

Unaudited Unaudited Audited

April April  September
2012 2011 2011
I1RWHYV ..P ..P ..P
Fixed assets
,QWDQJLEOH DVVHWYV
Tangible assets 2,037.2 2,017.8 2,023.3

2,558.8 3,107.2 2,555.1

Current assets

Stocks 3.3 3.7 3.3

'"HEWRUV

Cash at bank and in hand 140.1 281.0 141.7
235.0 364.9 212.4

&UHGLWRUV DPRXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU

Net current assets 20.1 193.0 19.9

7TRWDO DVVHWY OHVYV FXUUHQW OLDELOLWLHYV
&UHGLWRUV DPRXQWYV IDOOLQJ GXH DIWHU PRUH WKDQ RQH \HDU

Provisions for liabilities (75.4) (66.2) (78.1)

Net assets excluding net pension asset 171.7 834.3 210.1
Net pension asset 26.4 21.0 32.3

Net assets including net pension asset 198.1 855.3 242.4
Capital and reserves

Called up share capital 213.3 213.3 213.3
Merger reserve 1.6 1.6 1.6
Capital contribution reserve 1,723.5 1,723.5 1,723.5

3URAW DQG ORVV DFFRXQW

7TRWDO VKDUHKROGHUV: IXQGV

7KH FRQGHQVHG FRQVROLGD@WYSG RQWHWUHNY AQWRFLDAHVMW DWHBRYHG
Directors on 30 May 2012 and are signed on it§ bgha

P Bowtell
Director

Company Registered Number: 07254686 15




Gala Coral Group Limited
*URXS &DVK )ORZ 6 WDWHPHQW

Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
I1RWHYV ..P ..P ..P
1HW FDVK LQARZ IURP RSHUDWLQJ DFWLYLWLHYV D
5SHWXUQV RQ LQYHVWPHQWY DQG VHUYLFLQJ RI AQDQFH
Interest received 0.2 4.3 4.3
,QWHUHVW SDLG
Issue costs on new long-term borrowings - (41.0)

&DQFHOODWLRQ RI LQWHUHVW UDWH FDSV DQG VZDSYV

1HW FDVK RXWARZ IURP UHWXUQV RQ LQYHVWPHQWYV
DQG VHUYLFLQJ RI AQDQFH

Taxation
Corporation tax paid (0.2) (0.6) (1.3))

&DSLWDO H[SHQGLWXUH DQG AQDQFLDO LQYHVWPHQW
3D\PHQWV WR DFTXLUH WDQJLEOH DQG LQWDQJLEOH A[HG DVVHWYV
1HW UHFHLSWV IURP VDOH Rl WDQJLEOH A[HG DVVHWYV

1HW FDVK RXWARZ LQARZ IRU FDSLWDO H[SHQGLWXUH DQG
AQDQFLDO LQYHVWPHQW

Acquisitions
Purchase of subsidiary undertakings - (16.3)
&DVK DFTXLUHG ZLWK VXEVLGLDU\ XQGHUWDNLQJV

1HW FDVK RXWARZ LQARZ EHIRUH AQDQFLQJ

Financing

Issue of senior notes - - 268.0

Issue of senior secured notes - - 350.0
New senior secured credit facilities - 825.0
5HSD\PHQW Rl *DOD 3URSFR 7KUHH /LPLWHG ORDQ

Repayment of former senior credit facilities - (61.0) (1,623.4)

1HW FDVK RXWARZ IURP AQDQFLQJ E

'"HFUHDVH LQ FDVK E
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Gala Coral Group Limited

SHFRQFLOLDWLRQ RI

*URXS 1HW &DVK )ORZ
*URXS 1HW '"HEW

Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
I1RWHYV ..P .. P ..P

'"HFUHDVH ,QFUHDVH LQ FDVK

1HW UHSD\PHQW RI ORQJ WHUP ORDQV
Issue costs on new long-term loans

- - 41.0

&KDQJH LQ QHW GHEW UHVXOWLQJ IURP FDVK ARZV
1RQ FDVK PRYHPHQWYV E

ORYHPHQW LQ QHW GHEW
2SHQLQJ QHW GHEW

&ORVLQJ QHW GHEW
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Gala Coral Group Limited
I1RWHV WR WKH $FFRXQWYV

. Basis of Preparation

7KH FRQGHQVHG FRQVROLGDWHG LQWHUGP AQBQASDOH® IIRQY PEPWRBGL
WKH UHFRIJQLWLRQ DQG PHDVXUHPH®MQU M DXOLONHIPFFHGI\S W HRG &6 E RHGW. L
(“UK GAAP”) and, with the exception of tax (see notm B¢cordance with the accounting policies applied

LQ WKH AQDQFLDO VWDWHPHQWYV | RO & KWHK HHDHJ RHIGHG MIGR X B @ PMHPHE B G
ZLWK WKRVH DQQXDO AQDQFLD.QWGVMWPWV&RKDBK*BRQEHREWW@G
/IRQGRQ : 4+ 7KH FRQGHQVHG FRQWRE QG\DWGIRE QRW HIQIFRD X QG B MO OV
RU GLVFORVXUHV UHTXLUHG LQ WIKIH \DKQIWD @ HHID Q B HZ® WHAGD WRHUP M/IK
interim information.

Accounting Estimates

7KH SUHSDUDWLRQ RI WKH FRQGHQQHRBUPDAWLRML GQ VDH 6 RIUQGNDHUFIHP ZAQ
UHTXLUHVY WKH *URXS WR PDNH HWVVRIQPD W KD WMXEB\J) B PIHHG W VWIXGIGU B\ R
of assets, liabilities, turnover and expenses and the misaiosontingent assets and liabilities. Estimates

and judgements are continually evaluated and are basedioal lesperience and other factors, including

expectations of future events that are believed to be reasndabteelcircumstances.

Going Concern

The Group’s business activities, together with thesféigely to affect its future development, performance
and position are set out in the business review of trexlasidititory accounts for the year ended 24 September

7KH NH\ ULVNV DQG XQFHU@DEZQWKHWN AQ@R WIKIHO* URXIS PD®D JHF
processes are also set out therein.

JROORZLQJ WKH *URXS-V UHVWUKARWRQEQQJRRQ - >ODHN DVKGH G LUH |
FRQWLQXHG WR UHYLHZ WKH *URGBQU EX\GK AR ¥ [RQUG BPDWWY PRMELWJ D S
KDYH IRUPHG WKH YLHZ WKDW WK} EDRYS U R ERS/HU DWW GRZLDOO00 ¥ HDQ@HEU A
WR PHHW LWV RQJRLQJ UHTXL URFPGIMV@ KAV [IIRRP DIVWK 1B LV YL WY &K HR IQ WK V U
FRQWLQXH WR DGRSW WKH JRLQJ FRQFKHQHEAYDQ RIDDF ¥R DG PG.D WQ

General Information

7KH FRQGHQVHG FRQVROLGDWHG LQWHPSILALAK YQLW XWRU R DFB R/X QO
meaning of section 434 of the Companies Act 2006. Atalitedry accounts for the year ended 24 September

ZHUH DSSURYHG E\ WKH %RDUBURI 'L WKDPWHRENHRQA O MIGFEIP\E K W KH
Companies and are available on the Group website: wwrabetagk. The report of the auditors on those
DFFRXQWV ZDV XQTXDOLAHG GLGUQRIW BRQWIH. Q@ @® GIIPG KQIRWL. \F RQ WD |
XQGHU HLWKHU 6HFWLRQ RU Rl WKH &RPSDQLHV $FW
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Gala Coral Group Limited
1RWHV WR WKH $FFRXQWYV

. Segmental Analysis

7KH *URXS RSHUDWHV AYH EXVLQHMHHPRWH &RWHUDHRWQYR BQGE LW\
ILFHQVHG %YHWWLQJ 2IAFHV [/%2VW &ODO\VQIRRR SHUDWWWKHE FQRR FU XER U W
5HPRWH LQWHUDFWLYH RIIHUYV QG RUWKW IE HW L@ S B RGXEF WAD RIQMAR. @MH
betting operation. Italy comprises betting shops and online sgorgsdret gaming in Italy.

The revenue of Coral and Bingo arises solely within the Kimigelom. Casino revenue arises in the United
.LQJGRP DQG *LEUDOWDU 7KH UHYWHIPH QW WKH VSHW R @/ H XLCR/GH U D, RYWL
primarily located in the United Kingdom and mainland Europeevidmeie of the Italy segment arises solely

in ltaly.

Area of Activity
Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
. P ..P ..P
Turnover
&RUDO
%LQJR
&DVLQR
5HPRWH ,QWHUDFWLYH
Italy 40.5 31.1 51.2
637.2 616.2 1,117.0
2SHUDWLQJ SURAW
&RUDO
Bingo 25.4 21.0 41.4
&DVLQR
5HPRWH ,QWHUDFWLYH
Italy 55 2.2 25
6HIJPHQW RSHUDWLQJ SURAW 139.4 133.0 231.9
*URXS DGPLQLVWUDWLYH H[SHQVHYV
Other operating income 2.0 1.7 3.2
([FHSWLRQDO LWHPV QRWH
2SHUDWLQJ SURAW ORVV
(%,7'$ EHIRUH HIFHSWLRQDO LWHPYV 150.2 149.7 261.0

1 6HJPHQW RSHUDWLQJ SURAWRIUAWWDW HRBQERKR BK $HRIREE H DM\FWH.O BIW |
2 2SHUDWLQJ SURAW EHIRUH GHSUHFQD® ILRVQ{ PIVP RKIR\ZLQ/ D @ LGRROVBIQ G\




Gala Coral Group Limited
1RWHV WR WKH $FFRXQWYV

. Segmental Analysis (continued)

EBITDA before Exceptional Items by Segment
Unaudited  Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
. P ..P ..P
EBITDA before exceptional items:
Coral 100.2 102.1 172.7
Bingo 38.2 33.8 64.8
Casino 14.3 13.1 26.7
5HPRWH ,QWHUDFWLYH
,WDO\
179.5 172.4 305.6

Segmental EBITDA before exceptional items does not inclualbeaation of Group administrative expenses

or other operating income. Group administrative expenlsgeeigoodwill amortisation for the twenty eight

ZHHNV WR $SULO RI .. PLOGHRQ $BUHQW\ HLIKW BPHEBNVRH) \HI
6HSWHPEHU PLOOLRQ

7KH *URXS RSHUDWHY DQ 2SFR 3(UR %'MREYWUMXF W PFUHE WIKRIQDSOFRWHPV  (
URSFR UHQW ZDV .. PLOOYRMQRIRYSWKB WZHQW\ HPLOW IZRIGI NRU W
ZHHNV HQGHG $SULO DQG ... PLOOLRQ IRU WKH \HDU WR 6H:

Net Assets by Segment
Unaudited  Unaudited Audited

April April  September
2012 2011 2011
. P ..P ..P

Coral 1,454.5 1,458.0 1,455.1
%LQJR
Casino 162.8 160.1 162.8
5HPRWH ,QWHUDFWLYH
,WDO\
1RQ RSHUDWLRQDO QHW OLDELOLWLHYV
Total net assets inlcuding net pension asset 198.1 855.3 42,

Non-operational net liabilities comprise goodwill, certain aeerdi@epayments, net debt, taxation and net
pension asset.
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Gala Coral Group Limited
I1RWHV WR WKH $FFRXQWYV

3. Exceptional Items

([FHSWLRQDO yWHPV &¢KDUJHG &UHGLWHG WR 2SHUDWLQ.
Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
..P ..P ..P
Impairment a) 0.1 0.3 552.4
BHVWUXFWXULQJ DQG UHRUJDQLVDWLRQ FRVWYV E
IHW JDLQ RI 9%7 UHIXQGY DQG GXW\ SDLG F

&DVLQR GLVSRVDO G
5HOHDVH RI SURSHUW\ SURYLVLRQV

7TRWDO FKDUJH WR DGPLQLVWUDWLYH H[SHQVHV ZLWKLQ RSHUDWLQJ

D ,PSDLUPHQWV UHAHFW \WHKG ZVVMWMVGREQWRKH WDRYXABRHRA ELQJR FO
PLOOLRQ WZHQW\ HLJKW ZHHN SPIUQ® GRHQ GHIIZU $S G HBL O GIHRSQV HP E H L

JROORZLQJ D UHYLHZ RI VOKINVVURX S RASRQGPIKHQOW @ K ERM) RVHG PLC
in the year ended 24 September 2011 againdbitie diedwill which arises on the consolidatidgheoCoral
PLOOLRQ DQG 5HPRWH LPWBODR®LENVIDPHODLIOPMHGKB LPSDLUF
non -cash charge at the consolidated group leveeegfdre did not affect the standalone stateitdities nor
KDYH DQ LPSDFW RQ AQDQFLDO FRYHQDQWYV

The impairment review was performed in accord@#hdeRS 11 assessing the value in use thrasgbuented

FDVK ARZ PRGHO 7KH FDVK AREWX G HHW VE DRVH & KRH XOBGHBRIHEQJ EXVLQ
not incorporate any increases in EBITDA or capitenditure anticipated from expansionary or geverhd

related projects taking place throughout FY12egaidh as prescribed by FRS 11.

b) Relates to the costs associated with red@sjlaacant lease provisions on closed bingomilibasmnos as
well as onerous contact provisions and the grstupctaring costs.

¢) Net refunds in relation to Main Stage Bingo réflinds, Bingo Participation fee VAT refunds andrg
PDFKLQH 9%7 UHIXQGV QHWWMIQGY R IL @D UHIODWL BE WARDYSTHYNIXQGV QR

d) Initial costs of disposal associated with the conditional sale of Gala&Cakméank Group Plc.

([FHSWLRQDO ,WHPV &KDUJHG &UHGLWHG DIWHU 2SHUDW

/IRVV SURAW RQ 'LVSRVDO RI )L[HG $VVHWYV

7KH ORVV RQ GLVSRVDO RIZHHN BHWQ RREQH QUZHI® W $ $1WU UIKR\Q \FSWWR AW RI
HQGHG 6HSWHPEHU SERXWHM WKH FPURONRP A QRRSHRY IGHW SRV |

2) Exceptional Interest

There is no exceptional interest for the period endedl 2@&ii2. During the prior period the Group received
PLOOLRQ \HDU HQGHG 6HSWHRAEMUIURP +0 S5RYB8QXKRQD RG &Q
LQ UHODWLRQ WR WKH ODLQ 6WDJHPE®DIURHQOXQBDDQKMQUGHIBRIQE&EM B'® H.|

PLOOLRQ RI LOQWHUHVW UHFHMNLKD BOH JBRFID WN5LEF L DWH \RSH FR\H ROl
was settled in March 2010.

2Q 0D\ WKH *URXS ZURWH RWMV.RQ WPH I O HB® \[PVMVQOWM RRWKH IRUPF
FUHGLW IDFLOLWLHY RQ FRPSOHWH RQRXNSWKHUPHOQWGIFEL QD LQ\BDIGGH \
WZR LQWHUHVW UDWH FDSV WR FRARIGHEBHIRIY MRIY WK HK MG ADD QFEQ QR ZT.K
H[FHSWLRQDO LQWHUHVW H[SHQVH RI .. PLOOLRQ

'XULQJ WKH \HDU HQGHG 6HSWHPHEHW LR QWRKIHEUHDNMS ISIHVGR.Q *DOD
Limited loan repayments following the disposal of certain properties in @adalfAree Limited.
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1RWHV WR WKH $FFRXQWYV

4. Interest
Unaudited  Unaudited Audited
twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
. P ..P ..P

/IRDQ LQWHUHVW

*&*/ ORDQ QRWH LQWHUHVW QRWH

$PRUWLVDWLRQ RI GHEW LVVXH FRVWY DQG VHQLRU QRWHV GLVFRXQ
Amortisation of interest rate caps (0.7) (0.7) (1.2)

(120.4) (107.0) (204.7)

Exceptional interest payable (note 3):

Break fees on the Gala Propco Three Limited loan - - (0.6)

Write off of debt issue costs on repayment of loans - - (18.2)

Early termination of interest rate caps and swaps - - (2.7)
- - (21.5)

,QWHUHVW SD\DEOH DQG VLPLODU FKDUJHV

Interest on deposits and money market funds 0.2 1.0 1.4
([FHSWLRQDO LQWHUHVW UHFHLYDEOH QRWH

, QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH

I1HW LOQWHUHVW SD\DEOH

Loan interest and similar charges includes loan interest paydte Gala Propco Three Limited loan of

PLOOLRQ WZHQW\ HLJKW ZHHN BHOORRQHQBBIG H@SHIGO 6HSWLE
PLOOLRQ 21 WKLV .. PLOOLSRSQ@LWZHQW)\ HLIKVW QHRHN V\ HDQWG H
6HSWHPEHU PLOOLRQ ZDVGSDJL GVLROWKIH SUWLR\DEFE®H DA S DWL
the senior secured credit facilities, senior secured notes and s=mior not

, QWHUHVW UHFHLYDEOH LQFOXGHR SIKRWHUHMW/ IURHLAMAH & DFEDOK FEQ OMKGHF

HLJKW ZHHNV HQGHG $SULO ..QLO \HDU HQGHG 6HSWHPEHU
2Q  $SULO WKH *URXS SXUFKDVWEB 4. )<PLOOLRRLOOLROLWRLRQ
DQG .. PLOOLRQ WR 4 )< RILNEWHWH\RIUDWHDPBGSYDDLW BUHRPUD |

PLOOLRQ 7KH *URXS UHWDLQHG ... WHEOGVRAL \RK WVWW HNHY WD W H V. G\ |
2.75, maturing Q4 FY13.

5. Tax on Loss on Ordinary Activities

Taxation is recognised based on management’s best ettineatverage annual effective rate expected for
WKH IXOO AQDQFLDO \HDU $Q\ FKDUJHW D[QEQFU R&H WWH\DKR/REZRUISHRQ D W

The tax charge in the prior period has arisen primarilgsasgtaf the de-recognition of the deferred tax asset
recognised previously.
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. Creditors: Amounts Falling Due Within One Year
Unaudited  Unaudited Audited

April April  September
2012 2011 2011
.. P ... P ... P

Current instalments due on loans 5.2 4.4 4.7
Loan, senior secured notes and senior notes interest 28.7 7.826.1
Trade creditors 45.6 44.0 38.7
Corporation tax 0.1 0.4 0.2
2WKHU WD[DWLRQ DQG VRFLDO VHFXULW\
Other creditors 11.2 12.2 12.6
$FFUXDOV DQG GHIHUUHG LQFRPH

214.9 171.9 192.5

. Creditors: Amounts Falling Due After More Than One Year
Unaudited  Unaudited Audited

April April  September
2012 2011 2011
. P .. P ... P

Former Senior secured credit facilities - 1,543.6 -
Gala Propco Three Limited loan 345.5 353.3 347.6
New Senior secured credit facilities 806.7 - 805.1
Senior secured notes 341.2 - 340.4
6HQLRU QRWHYV
Gala Coral Group Limited (“GCGL") loan note 578.1 500.8 534.3
Other creditors 0.6 2.0 0.8

2,331.8 2,399.7 2,286.8

7KH *DOD 3URSFR 7KUHH /LPLWHG ORIZQWKQ® OXGH QH MDWP RRQW.V 1D ®d
$SULO PLOOLRQ 6HSWWHRBEHHYHQWHG QHRLBO XR@PRUWL\
PLOOLRQ $SULO PLOPLRQLRQHIWHRERDLY LV KHOG E\
Three Limited. The Gala Propco Three Limited loan matureglin28écured on certain Group properties
DQG FDUULHV D A[HG UDWH Rl LQWHUHVW RI
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. Creditors: Amounts Falling Due After More Than One Year (gedjin

2Q 0D\ WKH *URXS FRPSOHWHG D UKAGIQFUBDG RV LIV OR WRHWY V|
The principal terms of the new borrowings are as follows:

Amount Interest rate

.. P ODWXULW\

Issued by Gala Group Finance plc:
Senior secured credit facilities
Term loan 825.0 LIBOR +5 27 May 2018
Revolving credit facility (undrawn) 100.0 LIBOR + 4 27 May 2017
Senior secured notes 350.0 8.875 1 September 2018
Issued by Gala Electric Casinos plc:
6HQLRU QRWHYV -XQH

The senior secured credit facilities and the senior sedesedracsecured on the assets of the Group. In the

year ended 24 September 2011 the Group incurred costs teltite raising of the above borrowings of
PLOOLRQ DQG WKH VHQLRU @RWHRXZHV WV RVW XHGUDGRP L.Q D OPYDO.

and discount have been deferred and are being amortised over the ®mawfbthrrowings.

The net proceeds from these borrowings together with gash were used to repay all of the Group’s
SUHYLRXV VHQLRU VHFXUHG FUHGQWSIO®¥xV MAFIUKH GWIRQWDHOUH\QW  R.I
previous senior secured credit facilities were repayalgerbafwil 2012 and April 2015 and bore interest

UDWHYV YDU\LQJ EHWZHHQ /,%25 SOQE8 ZHMAHGCGSNWYHGWNKG QHW RI XQDI
FRVWYV RI .. PLOOLRQ DV DW $SULO

7KH UHAQDQFLQJ VLIQLAFDQWO\ X$WHBERY UWREK HQR B W X IUW W \WRI H WKHHZ *IL
UHSD\DEOH EHWZHHQ DQG

At 7 April 2012 the senior secured credit facilities, senioed notes and senior notes are presented net

RI XQDPRUWLVHG LVVXH FRVWWWHM DQ VWRH WXHHF &L R F RAKHVVW R LRRIPQ
PLOOLRQ .. PLOOLRQ .. PLOOLRQSW HSEH O ...QLCPLOQLRAQ ..
PLOOLRQ DQG .. PLOOLRQ UHVSHFWLYHO\

,Q DGGLWLRQ WR WKH PDUJLQ SD\DEIOGILRQHWKN KHQURXS/IBBPXWHG FU
commitment fee in respect of the unused portion of tldvirey credit facility. The revolving facility is
DYDLODEOH WR AQDQFH ZRUNLQJ 6DFRWSIRQ W HAXE XN HPRIDIW KQG Y RUQ
EHHQ GUDZQ GRZQ RQ WKH UHYROYOQJ IDELOLWLO.OLRQPLOGHB@HPE
PLOOLRQ KDV EHHQ XWLOLVHG WKURXJK WKH LVVXDQFH RI OHW

7KH VHQLRU VHFXUHG FUHGLW IDFLPLWHBVORQ® W KWHHDRHR BAYVRS A R X1t
FRPSO\ ZLWK FHUWDLQ AQDQFLDO DQG QRQ AQDQFLDO FRYHQDQWYV

$vV DW $SULO LVVXH FRVWV .RlI .PLORPLRQLRAOPNR G $SGHBOWHPEHU

are netted off against the GCGL loan note. The GCGL Idaa have been issued to its parent company,

*&* ODQDJHU 6% /X[FR 6&% DV SDUWURR WEKKLAR DFQRRPLIOCH W H BWLLRX FX\Q H
ORDQ QRWHYV DUH XQVHFXUHG Z2HODM\W VIVKHGXEZ QW K QWGFHUHDMWLRQ R
on maturity on 27 October 2020. Interest accrued rdlisouge principal amount on 27 October each year

until redemption.
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8. Notes to the Group Cash Flow Statement

D 5SHFRQFLOLDWLRQ RI 2SHUDWLQJ SUREBWLWRWIHHWY &DVK
Unaudited Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
..P ..P ..P

2SHUDWLQJ SURAW ORVYV

Depreciation, amortisation, impairment and write downs 47.0 542 3 653.
,QFUHDVH GHFUHDVH LQ GHEWRUYV

'"HFUHDVH LQ VWRFNYV

Increase in creditors 23.1 24.5 6.3

Decrease in provisions (4.6) (8.7) (1.0)
3HQVLRQ FRQWULEXWLRQV LQ H[FHVV RI SURAW DQG ORVV FKDUJH

1HW FDVK LQARZ IURP RSHUDWLQJ DFWLYLWLHV

b) Analysis of Net Debt

At 24 Transfers Other At7
September Cash Between  Non-cash April
2011 Flow Categories Movements 2012
. P ..P ..P ..P ..P

Cash at bank and in hand 141.7 (1.6) - - 140.1
Debt due within one year (4.7) 2.1 (2.6) - (5.2)
Debt due after one year (2,286.0) - 2.6 (47.8) (2,331.2)
7TRWDO GHEW
1HW GHEW C

Non-cash movements comprise amortisation and write off oissiebdtcosts and senior notes discount of
PLOOLRQ DQG DQ DFFUXDO RI LQWHUHVW RQ WKH *&*/ ORDQ QRW

&DVK DW EDQN DQG LQ KDQG DV DBWRSSSRIZ&UHH UQFDW 8 8 VE V& B QDHD R
$SULO PLOOLRQ BHSWHHFFD/&K LQ KDQGPEDODRGH RIK ...
$SULO PLOOLRQ 6 H SQVG WEKHHUF DV K..SUR PLL®KE DY RO ODW
$SULO PLOOLRQ 6HSWHPEHU .. PLOOLRQ
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Gala Coral Group Limited
I1RWHV WR WKH $FFRXQWYV

. Notes to the Group Cash Flow Statement (continued)

c) Cash Flows relating to Exceptional Items (note 3)
Unaudited  Unaudited Audited

twenty eight twenty eight year
weeks to weeks to ended
April April  September
2012 2011 2011
. P ..P ..P

,QFOXGHG ZLWKLQ RSHUDWLQJ FDVK ARZ

S5HVWUXFWXULQJ DQG UHRUJDQLVDWLRQ FRVWYV
VAT refunds net of duty - (0.3) (0.3)
Casino disposal (0.6) - -

(16.5) (16.8) (25.2)
'LVSRVDO RI WDQJLEOH A[HG DVVHWV
([FHSWLRQDO LQWHUHVW LQFRPH
Exceptional break fees on the Gala Propco Three Limited loan - .6) (O
(DUO\ WHUPLQDWLRQ RI LQWHUHVW UDWH FDSV DQG vVZDSV

1HW FDVK RXWARZ LQARZ

Contingencies

Following another Gaming Operator’s High Court ruling teaagblication of VAT to Gaming Machines
FRQWUDYHQHG WKH (XURSHDQ ®®@URQ-W EH L*QRXSO K DR/l \AVHHY QIEKOW U
DQG UHFHLYHG UHSD\PHQW RI .. PLOOLRMBHWY7 DQG ... PLOOLR

HMRC is appealing this ruling and their cases were h&aedCaiurt of Appeal and Upper Tribunal in
April 2010 and the European Court of Justice (“ECJUn@a 2011. Whilst the ECJ judgement issued on
10 November 2011 was positive for the Group, the tdhseeds to be discussed and decided through the
UK courts. If HMRC are successful they are entitledtdoer the amounts received, plus associated interest.

,Q WKH RSLQLRQ RI WKH GLUHFWREGVD EDLYRH) E F RRQM. &/HKHHIPG QWK BUR F 1V
WKH AQDQFLDO VWDWHPHQWY IRU WKH RXWFRPH RI WKHVH DSSHDOV

Related Parties

Details of related party transactions in respect oke#neegded 24 September 2011 are contained in note

28 of our 2011 Annual Report. The Group continued ter @rto transactions in the normal course of

business with related parties during the period. Othehéhiatetrest on the GCGL loan notes, there were no
WUDQVDFWLRQV ZLWK UHODWHW FWLDWL HM HEWWRKG \8 K H LARIED @ K IDIWO KRG
of the Group.

6XEVHTXHQW HYHQWYV

After the period end the Group announced the excharmmwhcts with The Rank Group Plc for the sale

Rl WKH *DOD &DVLQRV GLYLVLRQ IRVUXENRRW L& R WDIBMNMORWRHQWY PRO
and the settlement of certain conditions relating to tgxp#iosions and other contingent liabilities. The

proposed sale consists of 23 operating casinos andoifm@gerating licenses, with the casinos in Dundee

and Gibraltar, the non-operating license at Westminstgal#itasino.co.uk online website and the casino

central support teams outside the scope of the trans@htarompletion of the deal is subject to a number
FRQGLWLRQV LQFOXGLQJ 2)7 FOHDWRXPH3IDEGY KBSHRROGHRIV 7 I$MV 5/
*URXS:-V SURAW ORVV RQ WKLV GLVSRVDO LV XQNQRZQ
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